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l. Tor the purposes of this report there have been no significant cha.nges durlng
_this period in the situation descm.bed in references (a) and (b).

24 The nmpending 0AS mee'blng a:b Caracas cont:.mles to be .a much—dlscussed and con-
- troversial subject which is the basis for "anti-intervention" propaganda in
the official and/or commmist press. ‘During this period a pro-govermment.sour
of unknown reliability boasted that ‘Guatemala can count on support from Chile,
Ecuador, Bolivia, Argentina and Cuba in defea‘blng the U. S. proposal to invest
gate commum.st J.ni‘lltra.t::.on An La‘b:i.n Amerlca. :

3. .The eo:plos:l.ve s:u.tuat:n.on reg iy

J.’llega.l se::.zu.res ‘of. la.nd has subsz.ded some-—
wha'h ‘but remains serious.::! /

i may_} 1ead to personal confl:tc‘b between

ts’ in local’ oppos::bion cirel
X ve ‘prepared a list of-all:oppc
.e_:'rk:x.lled i.f and when an anti-government:out—
relating” to real of alleged ant:x.—government

activitles have Dbeen. i‘orwarde under separate caver(s).

‘Panama Canal a.nd tha:b publ_'x.c opinlon in ‘the United States: mgh‘b force ‘the gove
- ment to take some action. *-Subsequently, the Embassy issued a. denial in a note
- the Guatemalan Foren.gn Ofi‘ice. “‘However; it is generally believed ‘that the

Ambassador did in fact mke soine statement along the lines mdlca'bed and it
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is reported that the Guatemalan Government and its supporters are worried that
the United States will intervene to suppress communism and/or overthrow the
ARBENZ regime. On the other hand, it is reported that many opposition individ:
and groups are encouraged by PEURIFOY's alleged statement.-

Senator WILEY's speech before the United States Senate, a speech in which he
cited examples of recent events that prove the existence of communism in Guate
mala and Russia's relation thereto, has had a somewhat similar reception. To
date there has been no specific refutation of the points cited by Senator WILE
but the speech in general has been denounced by pro-government spokesmen as an
act .of intervention.

Generally the foregoing events appear to have had a favorable reception in tha
anti-commmnist forces are encouraged to know that outside aid may eventually b
forthcoming. To that extent the feeling of hopelessness that has prevailed he
for many months (see previous reports) has been grtially dissipated. It shoul
be noted, however, that such speeches also tend to offend and alienate anti=m
commnists who are at the same time strongly nationalistic. The net result fo
the purposes of this report cannot be evaluated as yet.
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